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Federal Reserve System § 225.42

Subpart E—Change in Bank
Control

§ 225.41 Transactions requiring prior
notice.

(a) Prior notice requirement. (1) Any
person acting directly or indirectly, or
through or in concert with one or more
persons, shall give the Board 60 days’
written notice, as specified in § 225.43 of
this subpart, before acquiring control
of a state member bank or bank hold-
ing company, unless the acquisition is
exempt under § 225.42 of this subpart.

(2) For the purposes of this subpart,
acquisition includes a purchase, assign-
ment, transfer, or pledge of voting se-
curities, or an increase in percentage
ownership of a bank or other company
resulting from a redemption of voting
securities.

(b) Acquisitions requiring prior notice.
The following transactions constitute,
or are presumed to constitute, the ac-
quisition of control under the Bank
Control Act, requiring prior notice to
the Board:

(1) The acquisition of any voting se-
curities of a state member bank or
bank holding company if, after the
transaction, the acquiring person (or
persons acting in concert) owns, con-
trols, or holds with power to vote 25
percent or more of any class of voting
securities of the institution; or

(2) The acquisition of any voting se-
curities of a state member bank or
bank holding company if, after the
transaction, the acquiring person (or
persons acting in concert) owns, con-
trols, or holds with power to vote 10
percent or more (but less than 25 per-
cent) of any class of voting securities
of the institution, and if:

(i) The institution has registered se-
curities under section 12 of the Securi-
ties Exchange Act of 1934 (15 U.S.C.
78l); or

(ii) No other person will own a great-
er percentage of that class of voting se-
curities immediately after the trans-
action.

(c) Rebuttal of presumption of control.
Prior notice to the Board is not re-
quired for any acquisition of voting se-
curities under the presumption set
forth in paragraph (b)(2) of this section,
if the Board finds that the acquisition
will not result in control. The Board

will afford the person seeking to rebut
the presumption an opportunity to
present views in writing or, if appro-
priate, orally before its designated rep-
resentatives at an informal conference.

(d) Other transactions. Transactions
other than those set forth in paragraph
(b)(2) resulting in a person’s control of
less than 25 percent of a class of voting
securities of a state member bank or
bank holding company do not result in
control for purposes of the Bank Con-
trol Act.

§ 225.42 Transactions not requiring
prior notice.

The following transactions do not re-
quire prior notice to the Board under
this subpart:

(a)(1) Increase of previously authorized
acquisitions above 25 percent. The acqui-
sition of additional shares of a class of
voting securities of a state member
bank or bank holding company by any
person who has lawfully acquired and
maintained control of 25 percent or
more of that class of voting securities
after filing the notice required under
§ 225.41(b)(1) of this subpart.

(2) Increase of previously authorized ac-
quisitions between 10 percent and 25 per-
cent. Unless the Board or Reserve Bank
otherwise provides by order, the acqui-
sition of additional shares of a class of
voting securities of a state member
bank or bank holding company by any
person (or persons acting in concert)
who has lawfully acquired and main-
tained control of 10 percent or more of
that class of voting securities either
after filing the notice required under
§ 225.41(b)(2) of this subpart to acquire
voting securities of the bank or bank
holding company or in connection with
an application approved under section 3
of the Bank Holding Company Act or
section 18(c) of the Federal Deposit In-
surance Act, if the aggregate amount
of voting securities held following the
acquisition is less than 25 percent of
any class of voting securities of the in-
stitution.

(b) Acquisitions subject to approval
under BHC Act or Bank Merger Act. Any
acquisition of voting securities subject
to approval under section 3 of the BHC
Act (§ 225.11 of subpart B), or section
18(c) of the Federal Deposit Insurance
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